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e Supriya Lifesciences (SLL) boasts a niche portfolio of 38 APIs and is Market Cap (Rs. Mn) 29,705
developing cmd. regls’re(mg 9 new 'AP.Is erh a foqus on exponglmg info high- Market Cap (6 Mn) 356
growth categories (anfi-gout, anfi-diabetic, anti-anxiety, anfi-cancer, efc.

The company leverages ifs leadership position in anesthetics and sfrong Shares O/S (in Mn) 80
export presence (Chlorpheniramine Maleate, Ketamine Hydrochloride,

Salbutamol Sulphate) to drive growth. Additionally, the new APIs are under | | Av8: Volume (1 month) 267,578
development across various therapeutic segments, indicating a robust 52-Week Range (Rs.) 424 /231
pipeline and a existing product portfolio indicates a high gowth potential in

the long run.

e SLLis advancing infto CMO/CDMO with 3 key confracts: g
a. DSM Firmenich: Supplier of vitamin B2 and food-grade materialand there Shareholdmg Pattern
is potential for APl development . Promoters 68.30%
b. Kalinga Institute of Technology: Co-development of novel Oral Cancer FIs 5.37%
Detection Kit (QuickBlue) and Wound Healing Gel (GelHeal). =
c. Plasma Nutrition (US): Exclusive manufacturing of loprotein, a patented Institutions 5.30%
protein technology, for the Indian market. .

Venturing info these segments can enhance revenue and profitability and | [ Others (incl. body corporate) 21.03%

the overall growth prospects of the company.

e SLL is expands manufacturing capacity with Module E at ParshuramLote, y
debottlenecking existing ~modules, and establishing an R&D Key Ratios ‘
(API,CMO/CDMO) and bottling facility in Ambernath (Q2 FY25). Total
capacity rises to 1020 KL/day, supporting forward integration and reducing | | Piv Yield 0.16%
import reliance. Participation in the PLI scheme bolsters growth prospects. TTM PE 24.9x
Management guidance for FY24/25
e Revenue Growth: 20% over the next 3 years driven by product portfolio
expansion (geographical & therapeutic), increased penetration in TTM EPS (Rs.) 14.8/-

regulated markets and CDMO/CMO ventures.
o Yearly revenue: will reach Rs.1000 cr by FY27.

o EBITDA margins: 28% - 30% conservative estimate over the next 3 years. Stock Performance

ROE 15.7%

FlnanCIals Performance (%) M 6M 1Yr
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diversified international footprints by increasing its penetration in regulated NIFTY PHARMA 3.9% 202%  50.1%
markets by new CDMO opportunities and establishing a strong market 160
presence by its niche offerings. 140
Consol. (Rs.Cr FY22 FY23 FY24 FY25E FY26E o
Revenue 530 461 570 673 784 80
EBITDA 214 129 173 202 235 jg
EBITDA Margin % 40.4% 28.0% 30.3% 30.0% 30.0% 20
PAT 152 90 119 134 159 s s S S S A A SRR
EPS 18.9 112 148 16.7 19.8 §25:233355%833%:
PE 19.5 32.9 24.9 22.1 18.6 amm SUpriya Lifescience Ltd. e NIFTYPHARMA
RoE 34.3% 13.6% 15.7% 15.1% 15.2%




o EBITDA of SLL improved by 1.8% YoY and 36.6% QoQ in Q4FY24 to Rs.56 Cr.
EBITDA margin rose to 35.4% compared to 29.2% in Q3FY24driven by
strenghthening backward and forward integration across different therapeutic
segments and expansion and optimization of its product basket as well as
increased penetration of its offerings into regulated markets.

e SLL has more than 20 products under development across existing and new
therapeutic segments enlarging its offeringsand received 3 CDMO confracts
during the last 4 quarters ended Q4FY24 which are expected to contribute
significantly to the topline in the coming years. Additionally, SLL is commercial
launching 5 new products in the anaesthetic, anti-diabetic and anti-anxiety
segmentin Q3 FY25.

Key Business Highlights

» Supriyalifescience Ltd.(SLL) is a public listed generic pharmaceutical company
established in 1987, headquartered in Mumbai, India. The company is @
manufacturer of Active pharmaceutical Ingredients and Finished dosage
forms. It has a niche product basket with limited competition focused on
diverse therapeutic segments such as antihistamine, analgesic, anaesthetic,
decongestants, vitamins, anti — allergic & anti - asthmatics.

o SLLis also venturing into innovative therapeutics by launching Quickblue, which
is a cutting-edge oral cancer detection kit and Gelheal, which is a protein-
based crosslinked Hydrogel, designed to provide advanced wound care
solutions for a variety of wounds and ulcers. SLL is also entering the whey
protein place by manufacturing loprotein which is a patented technology and
SLL is an exclusive manufacturer for Plasma Nufriotion for this product. SLL is also
an exclusive vitamin B2 & food-grade material supplier to DSM Firmenich.

o SLL boasts a global reach (86 countries, 1200+ customers) with a focus on Asia,
Europe, LatAm and North America. As a leading exporter in key therapeutic
areas (anti-histamine, anesthetics, anti-asthma), ittarget strong growth in these
regions over the next 2-3 years. Ifs clientele includes prominent global pharma
companies like Syntec Do Brasil LTDA, American International Chemical Inc,
Akum Drugs Ltd. and Mankind Pharma Ltd., among others.

e SLL has R&D, bottling, warehousing and production facilities across 47,000
sg.mtr. in ParshuramLote, Ambernath, Mumbai (in Maharashtra)  with
dedicated areas for different therapeutic segments. This concise sentence
effectively highlights SLL's well-established manufacturing infrastructure and its
commitment to serving various therapeutic areas.

Valuation

Currently, Supriya Lifesciences is trading at Rs. 369, implying a TTM PE / EBITDA
mulfiple of 25x / 16x vs the average of its pharmaceutical peers of 36x / 26x. This
suggests that SLL is undervalued. Given the management decision to solidify its
presence in existing markets and foray in the CMO/CDMO space, present a long-
term opportunity for top-line and bottom-line expansion. Furthermore, growing
the product portfolio and enhancing manufacturing capabilities coupled with
backward and forward integration improves the outlook substantially.

Therefore, considering the above, we assign a BUY rating for Supriya Lifesciences
with atarget price of Rs. 456, translating to an upside of 24%+.

Risk & Concern

¢ Product Concentration: Top 5 products contribute a major porfion of revenue.
Delays in new product development/commercialization could impact growth.

o Regulatory Risk: Reliance on infernational markets necessitates navigating
global regulatory hurdles. Adverse actions could limit growth.

e Customer Concentration: 48% of revenue from top 10 customers increases
vulnerability to customer loss.

e Competitive Landscape: Focus on mature therapies (anfi-histamines,
analgesics/anesthetics) exposes SLL fo a competitive environment.
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Graphs & Charts
Figure 1: Net Sales Trend
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Figure 3: PAT Trend
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Figure 4:Therapeutic-wise Revenue (FY24)
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Disclosure: M/s. Bonanza Portfolio Ltd here by declares that views expressed in this report accurately reflect view point with subject to
companies/securities. M/s. Bonanza Portfolio Ltd has taken reasonable care to achieve and maintain independence and objectivity
in making any recommendations. The Analysts engaged in preparation of this Report or his/her relative: - (a) do not have any financial
interests in the subject company mentioned in this Report; (b) do not own 1% or more of the equity securities of the subject company
mentioned in the report as of the last day of the month preceding the publication of the research report; (c) do not have any material
conflict of interest at the time of publication of the Report. The Analysts engaged in preparation of this Report:- (a) have not received
any compensation from the subject company in the past twelve months; (b) have not managed or co-managed public offering of
securifies for the subject company in the past twelve months; (c)have not received any compensation for investment banking or
merchant banking or brokerage services from the subject company in the past twelve months; (d) have not received any
compensation for products or services other than investment banking or merchant banking or brokerage services from the subject
company in the past twelve months; (e) has not received any compensation or other benefits from the subject company or third party
in connection with the Report; (f) has not served as an officer, director or employee of the subject company; (g) is not engaged in
market making activity for the subject company.

M/s. Bonanza Portfolio Ltd is a registered Research Analyst under the regulation of SEBI, the year 2014. The Regn No. INH100001666 and
research analyst engaged in preparing reports is qualified as per the regulation's provision.

Disclaimer: This research report has been published by M/s. Bonanza portfolio Ltd and is meant solely for use by the recipient and is not
for circulation. This document is for information purposes only and information / opinions / views are not meant to serve as a
professional investment guide for the readers. Reasonable care has been taken to ensure that information given at the time believed
fo be fair and correct and opinions based thereupon are reasonable, due to the nature of research it cannot be warranted or
represented that it is accurate or complete and it should not be relied upon as such. If this report is inadvertently send or has reached
fo any individual, same may be ignored and brought to the attention of the sender. Preparation of this research report does not
constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of
individual clients. Past performance is not a guide for future performance. This Report has been prepared on the basis of publicly
available information, intfernally developed data and other sources believed by Bonanza portfolio Ltd to be reliable. This report should
not be taken as the only base for any market transaction; however this data is representation of one of the support document among
other market risk criterion. The market participant can have an idea of risk involved fo use this information as the only source for any
market related activity. The distribution of this report in definite jurisdictions may be restricted by law, and persons in whose custody this
report comes, should observe, any such restrictions. The revelation of interest statements integrated in this analysis are provided
exclusively fo improve & enhance the transparency and should not be treated as endorsement of the views expressed in the analysis.
The price and value of the investments referred fo in this report and the income from them may go down as well as up. Bonanza
portfolio Ltd or its directors, employees, aoffiliates or representatives do not assume any responsibility for, or warrant the accuracy,
completeness, adequacy and reliability of such information / opinions / views. While due care has been taken to ensure that the
disclosures and opinions given are fair and reasonable, none of the directors, employees, affiliates or representatives of M/s. Bonanza
portfolio Ltd shall be liable. Research report may differ between M/s. Bonanza portfolio Ltd RAs and other companies on account of
differences in, personal judgment and difference in time horizons for which recommendations are made. Research entity has not
been engaged in market making activity for the subject company. Research analyst has not served as an officer, director or
employee of the subject company. Research analyst have not received any compensation/benefits from the Subject Company or
third party in connection with the research report.
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